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STATEMENT OF PRINCIPLES  
Conference on the Renaissance of American Manufacturing  

 

 

 The Committee to Support U. S. Trade Laws, the Economic Strategy 
Institute, the U. S. Economy/Smart Globalization Initiative at the New America 
Foundation and other like-minded organizations conceived of this Conference on 
the Renaissance of American Manufacturing. We believe four components will 
contribute to this renaissance. First, we will look at why manufacturers are losing 
the policy battle. Why is there resistance in Washington to reviving the 
manufacturing sector, and to taking serious steps necessary to make it happen?  
Second, we will examine what structural changes need to be made in the United 
States to create a revival of manufacturing, including economic and governmental 
changes, as well as corporate reforms.  Third, we will examine how to reform the 
trade law system in a major way, and how to make it work for U. S. manufacturers.  
Trade has not been a friend to large segments of the manufacturing community.  
Finally we will discuss what Congress can and should do  
to fix this problem.  
 It is high time we get some good news from the manufacturing sector and 
not an unending string of defeats and job losses. We do not want to see, just barely 
over the next horizon, the dismantling of the last factory in America, its equipment 
loaded on ships destined for off-shore locations.  But without major changes, we 
are headed for that future.  
 
The Renaissance of American Manufacturing Means That We Must: 
 
1)  Win the Manufacturing Policy Debate 
 United States citizens all across this country know that we need a 
manufacturing sector, because of the high paying jobs it provides, the national 
security implications of being dependent on foreign countries, and the long 
American tradition of being the best in the world at producing things.  They know 
it is central to creating a sustained recovery and pulling us out of recession. It is 
also uncontroverted that manufacturing jobs generate substantial numbers of non-
manufacturing jobs in every community where they exist, and they also spawn 
R&D and financial enterprises.  But there are still segments of the policy 
community in Washington that do not support a vigorous manufacturing policy,  
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and that do not subscribe to the revival of manufacturing as a central goal of our 
economic and governmental policies. We continually hear arguments that the loss 
of manufacturing plants and jobs is simply a long term structural change, that 
services will make up the difference, or that speaking up for manufacturing is 
protectionist. 
 Let’s be clear.  It is not that manufacturing has left the planet earth.  That is 
basically the line of the supporters of the status quo--that there is some kind of 
natural shift to a post-manufacturing economy.  This is simply not the case--it is 
just that the jobs and the plants have left the United States.  We have lost 8 million 
manufacturing jobs in the last several decades and are now at about 11.7 million. 
But China has over 100 million people employed in manufacturing. If we had 
policies which resulted in recovering even a fraction of these jobs from China we 
would be showing long term manufacturing job growth rather than decline. 
Similarly, our trade deficit in high technology goods is steadily growing. In 2000, 
we had a positive trade balance of $5 billion in these goods.  In 2009, we had a $56 
billion trade deficit in these goods, up from a $37 billion deficit in 2006.  It is not 
that these goods are not being manufactured any more; it is just that they are not 
being manufactured here.  
 We need to establish a bi-partisan and unequivocal policy in support of 
reviving manufacturing in this country and set clear performance goals.  
 
2)  Make the Changes Necessary to Bring the Jobs and Factories Back 
 What are these changes? This issue will be discussed today by some of the 
foremost thinkers on this topic, including manufacturers such as Andy Grove, the 
former CEO of Intel, and John Bassett, Chairman of Vaughan-Bassett Furniture; 
academics such as Ralph Gomory, Professor at the NYU Stern School of Business 
and former head of research at IBM; and policy leaders such AFL-CIO Deputy 
Chief of Staff Thea Lee, author Clyde Prestowitz, and Semiconductor Industry 
Association President Brian Toohey. The old tried-and-true methods are not going 
to work. We need a new direction.  
 Steps that will be recommended include the following: 
 i) Changing tax policy so that manufacturing is encouraged, not   
  discouraged, in the United States, and making sure that imports pay  
  their fair share of taxes;  
 ii) Creating tax policies that foster manufacturing investment by   
  strengthening R&D and capital investment, and allowing for   
  accelerated depreciation; 



WDC_IMANAGE-1576031.1 3

 iii) Providing grants and low-interest loans to companies that   
  manufacture in the U. S. (as long as other countries’ governments   
  are providing assistance to their industries); 
 iv) Encourage a change in corporate culture so that manufacturing in the  
  U. S. becomes a primary objective, and moving plants off-shore is  
  discouraged;  
   
 v) Changing the governmental policy apparatus so that there is a strong  
  spokesman for manufacturing at a senior governmental level;  

 vi) Maximizing the use of domestically produced goods on all   
  taxpayer-funded projects, consistent with our international   
  obligations; and 

 vii)   Enacting a comprehensive energy plan that encourages conservation  
  and innovation, improves infrastructure, expands domestic   
  production, and creates “green-jobs.” 

 

3)  Reform our International Trade System 
  The trade system has failed American manufacturing. There is probably not 
a corporate or union leader in America committed to keeping plants and jobs here 
who does not agree with this. We need to change the trade policy and trade 
enforcement system in the United States to bring back manufacturing. The 
imbalance of trade, most of which is the result of Chinese imports, is the result of 
our trading partner mispricing its currency, using subsidies, and demanding 
technology transfer in exchange for access to their market. While a free trade 
system is ideal and a goal to be promoted, it is not free trade we are watching, but 
rather a modern form of mercantilism, the centuries-old practice of a government 
using all its powers to advance its industries regardless of the effect on others. 

 The steps we will recommend include the following: 
 i) A “plus jobs and plus factories” requirement for all existing trade  
  agreements and future agreements, in which it can be shown that the 
  agreement on a net basis has created jobs and encouraged factory  
  builds in the U. S.;  
 ii)  A policy decision to balance trade in the U.S. by a date certain in the  
  future; 
 iii)  In the short term, passage of legislation to require strict adherence to  
  trade agreements and compliance with trade orders, and the  
  countervailing of currency undervaluation;  



WDC_IMANAGE-1576031.1 4

 iv)  In the longer term a comprehensive review and rewrite by the   
  Congress of our trade laws, which have not been changed   
  significantly since  the Uruguay Round Act in 1994;  
 v) Stronger, sustained trade action against foreign subsidization of   
  manufacturing;   
 vi) Creation of an unfair trade strike force in the U.S. government; 
 vii)   A commitment by the U.S. government to self-initiate actions to strike 
  at unfair trade;  
 viii)  Simplification of the trade case process to make it cheaper, faster, and  
  more effective;  
 ix)  Address the fact that many imported products are not bearing   
  environmental and health care costs; and 
 
 x)   Start a Manufacturing Round of trade talks, the main goal   
  of which is to negotiate changes in the rules of the trading system so  
          we can reclaim some of our basic manufacturing capacity. 
 
 
4)  Pass New Legislation in the Congress to Revive Manufacturing  
 Many of the steps described above will require legislation or at least changes 
in regulation. But at a minimum Congress should undertake five major projects in 
the near term: 
 i)  Legislation to countervail currency undervaluation and enhance  
  enforcement of trade case orders should be passed;  
 ii)  More broadly, there has not been a major rewrite of the trade laws in  
  this country since 1994.  Since that time, enormous changes have  
  occurred in the world of trade, not the least of which is that China  
  joined the WTO and the U.S. began running the largest sustained  
  trade deficit with China that we have ever run with any country in our  
  history.  The Congress should undertake a major rewrite of the U. S.  
  trade laws in the next session to bring them up to date, to deal with the 
  realities of the 21st century, and to make sure they are effective in  
  preserving and reviving U.S. manufacturing; 
 iii)  U. S. tax laws need to be rewritten to encourage manufacturing in the  
  U.S., to ensure that imports pay their fair share of taxes, and to   
  encourage R&D and capital formation for manufacturing;  
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 iv)  The governmental policy apparatus has to be altered to make sure a  
  voice for manufacturing exists at senior levels; and  

 v)  A Manufacturing Education Act needs to be passed that will develop  
  targeted vocational and technical training programs at both the   
  secondary and post-secondary level to strengthen manufacturing  
  education, and fund programs and institutions to improve the skills of  
  career-changing adults interested in manufacturing jobs. 
 
 
 


